D a0 S S R o R e VP S S T a7 A

REPUBLIC OF KENYA

THE AUDITOR-GENERAL

ON

FOR THE YEAR ENDED
30 JUNE, 2025

%

BUNGOMA MUN ICIPALITYI -

T RS CR R S P YA B

e T

T







Appendix I: Unresolved Prior Year Matters

Reference No. of the | Title of Audit Issue

Auditor-General’s '

Report
Report on the Financial Statements

1 Inaccuracy of the Statement of Cash Flows

2 Misstatement of Transfers from County Government

3 Unsupported Use of Goods and Services Expenditure

4 Unsupported Staff Costs

5 Unconfirmed Property, Plant and Equipment Balance

6 Inaccuracy of the Statement of Comparison of Budget and
Actual Amounts
Report on Lawfulness and Effectiveness in the Use of
Public Resources

1 Failure to Act on Internal Audit Reports

2 Operating without an Approved Budget

3 Lack of Operational Autonomy of the Municipality
Report on Effectiveness of Internal Controls, Risk
Management and Governance

1 Failure to Fill Vacant Positions of Municipality Board

2 Lack of Risk Management Policy

Report of the Auditor-General on Bungoma Municipality for the year ended 30 June, 2025
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Bungoma Municipality ,
Annual Report and Financial Statements for the year ended June 30, 2025

~ 14.  Statement of Financial Performance for The Year Ended June 30, 2025.

Revenue from non-exchange transactions], . . : o R LI
Transfers from the County Government ) 6 202,099,419 . . 80,665,133 |
Other Income 11 ' o -

Total revenue 202,099,419 80,665,133
Expenditure

Use of goods and services 7 7,909,239 11,061,252
Staff costs 8 23,203,064 11,595,013
Board expenses 9 4,701,700 2,516,200
Depreciation & Amortization ‘ 10 2,222,910 757,724
Total expenses 38,036,913 25,930,189
Surplus/(deficit) for the period 164,062,506 54,734,944

The notes set out on pages 6 to 33 form an integral part of these Financial Statements. The entity

financial statements were approved on August 25, 2025 and signed by:

—

i
seeccoe ©00000000000000000000000000000 se0c0cc0scccsfecdosevcccssvsoesncvsscensene

Name: CPA/CS Vincent Ngeywo ‘Name: Makonjio K. Roselyne
Bungoma Municipality Manager Head of Finance

ICPAK M/No. 17264
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County Government of Bungoma -
Bungoma Municipality

Amtual Report and Financial Statements for the year ended June 30 2025

‘ Statement'of Financial Position as at June 30, 2025
beial an
Assets
Current assets
Cash and cash equivalents 11 160,535 160,535
Non-current assets .
Property, plant, and equipment : 12 348,886,623 | 190,339,408
Total Non-current Assets ‘ 348,886,623 190,339,408
Total assets A 349,047,158 190,499,943
Liabilities .
Current liabilities . ‘
Trade and other payables 13 89,818,280 92,868,271
Total liabilities B i 89,818,280 92,868,271
Net assets(A-B) 259,228.877 97,631,672
Represented By:
Capital/Development Grants/Fund
Reserves Revalution
Accumulated surplus 259,228,877 97,631,672
Total net assets and liabilities 259,228,877 97,631,672

The accounting policies and explanatory notes to these financial statements form an integral part of

the financial statements. The entity financial statements were approved on August 25, 2025 and

signed by:

—
Name:CPA/CS Vincent
].\iléeywa
Bungoma Municipality
Manager
Date:
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Name:Roselyne K. Makonjio

Head of Finance

ICPAK M/No. 17264
Date:
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Bungoma Municipality ‘
Annual Report and Financial Statements for the year ended June 30, 2025

16, Statement of Changes in Net Assets For the Year Ended June 30, 2025 -

Balance as at 1 July 2023 - ] 42,896,728 42,896,728
Surplus/(deficit) for the Year ' 54,734,944 54,734,944
Funds received during the year ‘ i
Revaluation Reserve -
Balance as at 30 June 2024 - - 94,210,569 97,631,672
Balance as at 1 July 2024 - - ) 94,210,569 94,210,569
Surplus/(deficit) for the Year ‘ 164,062,506 164,062,506 |
Funds received during the year . -
Addittions of prior year Assets : 2,329,000 2,329,000
Accumulated Depreciation from Prior year . (1,373,198) (1,373,198)
Revaluation Reserve - ) -
Balance as at 30 June 2025 L. - . 259,228,877, 259,228,877
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- County Governmient of Bungoma
Bungoma Municipality

Amzual Report and Financial Statements for the yeai' mded June 30, 2025 .

Statcmcnt of Cash Flows for The Year Ended 30 Junc 2025

K las

" Cash ﬂows from oper'xtmg act:vmes )

7‘&bh§r‘ i ;

Receipts

" |Transfers from the County Govemment 202,099,419 80,665,134
Total Receipts: 202,099,419 80,665,134
Payments '
Usg of goods and services 6,136,912 11,061,252
Staff costs 22,771,809 11,595,013
Board expenses 4,701,700 2,516,200
Finance costs ‘ .
Total Payments 33,610,421 25,172,464
Adjusted for:
Increase/(decrease) in deposits and retentlon/ Trade §9.957.662
Payables U
Net cash flows from eperating activities 168,488,999 145,450,332
Cash flows from investing activities
Purchase of PPE & intangible assets 12 (168,488.,999) (160,788,128)
Net cash flows used in investing activities (165,488,999) (160,788,128)
Net increase/(decrease) in cash & cash equivalents - (15,337,796)
Cash And Cash Equivalents At 1 July 2025 11 160,536 15,498,332
Cash And Cash Equivalents At 30th June,2025 11 160,536 169,536
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Counry (’ovel nrent of Btmgoma
Bungoma Municipality

Annual Report and Financial Statements for-the year ended June 30, 2025
" Notes to the Financial Statements

1. General Information

Bungoma Mu11101pahty is estabhshed by and deuves ltu authorlty and accountablhly from. -

Urban areas and cities Act. The Mumclpahty is under the Bungoma County Government and -
is domiciled i in Kenya. i o - S o
The entity’s pr mcxpal activity is urban plahnihg and infrastructure development

2. Statement of Compliance and Basis of Prepm ation ‘

The financial statements have been prepared on'a historical cost basis except for the
measurement at re-valued amounts of 'celtaifl items of property, piant ‘and ‘equipment,
marketable securities and financial instruments at fair value, impaired assets at their estimated
recoverable amounts, and actuarially determined liabilities at their present value. The
preparation of financial statements in conformity with International Public Sector A.ccbt111tir1g
Standards (IPSAS) allows the usc of estimates and assumptions. It also requires management
to exercise judgement in the process of applying the entity’s accounting policies. The areas
involving a higher degree of judgment or complexity, or where assumptions and estimates. are
significant to the financial statements, are disclosed in Note 5 of these financial statements.
The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the Bungoma Municipality.

The financial statements have been prepared in accordance with the PFM Act, the State
Corporations Act and International Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently apphcd to all the Year presented.

16




County Government of Bungoma
Bungoma Municipality
Annual Report and Financial St(rtements for the year ended June 30, 2025

15 Related p-uty bal'mces ‘

a) Nature of related party relationships

Entities and other parties related to the Municipality include those parties who have ability to

* exércise control or exercise significant influence over its operating and financial decisions. . .
Related parties. include management personnel their associates and close family members.
The Municipality/scheme is related to the following Cﬂtltleo

a)  The County Government.

b) The Parent County Government mestry
c¢) County Assembly. -
d) Key management.

e) Clly/Mumc1pahty Board etc.

Financial risk management

The Mumclpallty S actlvmes expose 1t to a varlety of ﬁnanclal risks mcludmg credit and
hquldlty risks and effects of changes in fore'gn currency Thc Mummpalrty s ovcrall risk
managcment programme focus"s on the unpredlctabrlxty of changcs in the buamess
cnvrronment and seeks to minimise the potemral adverse effect of such rxsks on its pcrformance
by seumg acceptable levels of risk. The Mumcrpallty does not hedge any risks and has in place
polrcres to ensure that credit i 1s only extended to customels with an establrshcd credlt ]llotOI'y
Thc Munmpahty s ﬁnunmal usk managemcnt ochctrvco and pohclcs are detalled be}ow

L Creditrisk e

The Municipality has exposure to credit risk, which is the risk that a counterparty will be unable
to pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience, and other factors. Individual risk limits are set based on internal or
external assessments in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the Municipality’s management based on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the- financial
statements representing the Municipality’s maximuin exposire to credit risk wrthout ta.qng "
account of the value of any collateral obtained is made up as follows:

The customers under the ﬁrlly 'perforrhing category are paying their debts as they- corltinue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the Municipality has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts. The Municipality has

significant concentration of credit risk on amounts due from xxx.



County Government of Bungoma
Bungoma Municipality
Annual Report and Financial Statements for the year ended June 30, 2025

13. Trade and Other Payables

2 : i 3
D ik 8 TR R o K
Trade payables :
Retentions 51,227 51,227
Accrued expenses( Trade Payables) 89,767,054 92,817,044
Other payables (Specify)
Total trade and other payables 89,818,280 92,868,271
Ageing analysis: ' ' Current FY % of the Total Current FY % of the Total
Under one year 6,808,166 8% 92,868,271 100%
1-2 years 83,010,115 . % %
2-3 years %
Over 3 years )
S B AR

14. Cash generated from operations

Surplus/ (defi 164,062,505.89 54,734,944.00
Adjusted for: :

Depreciation 2,222,910.31 757,725.00
Amortisation

Gains/ losses on disposal of assets
Interest income

Finance cost

Working Capital adjustments
Increase in inventory

Increase in receivables

Increase in payables ' ) 2.203,582.00 89,957,662.00
Net cash flow from operating activities ‘ 168,488,998.20 145,450,331.00
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County Government of Bungoma
Bungoma Municipality

Annual Report and Financial Statements for thé year ended June 30, 2025

9. Board expenses .

BEa

Chairman/Members’ Honoraria

Sitting allowances 1,171,500 273,000.00
Medical Insurance

Induction and Training 1,374,400.00 ‘
Travel and accommodation 2,038,600.00 2,243,200.00
Conference Costs 117,200.00

Total .

Other allowance; (Specify) ‘

10. Depreciation and amortization

i e

PTG

Sl

Property, plant and equipment

2,222,910

MRS,
757,725.00

Intangible assets

Investment property carried at cost

Total depreciation and amortization

2,222,010.31

757,725.00

11. Cash‘aﬂh‘d cash equivalents

Descrpho

Current accourit 160,535 160,535
Others(specify)
Total cash and cash equivalents - 160,535 160,535

ncial in; 0,

_a) Current account .
Family Bank-UIG . -,077000039017 4,581 4,581 .
Family Bank-UDG ,077000039018 104,728 104,728
Family. Bank-Retention Account ,0770000042514 51,227].. 51,227
Grand total . RN TIEE 160,535 160,535
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County Government of Bungoma
Bungoma Municipality

Annual Report and F mancwl Slatemelz,s for tlze ye.u r'mlcd June 3 0, 2025

1,194,560

T1 ansfers from County Govt 4Dcvelopmcnt -
Payments by County on behalf of the entity ~'202,099.419 . 79,470,574
Total 202,099,419 80,665,134 |

7. Use of Goeods and Servicés

Uulmes, bl.lppllcs ondl sapiiees, 28 537}

Communication, supplies and services 175,0881

Domestic travel and subsistence - 3,489,040 - -2,929,190!
: i 1

F dieigjl travel and subsistence’

88.160

Printing, adverusx_ng, supphes & services
Rent andraes i - - ol

ity g o

Training expénses T

1368885

Hospitality supplies and services

1,655.550

“|Insurance costs

Specialized materials and services

184 700

Office and general sdpplies‘an‘d‘se‘rvi ces

Other opéraling expenses (Specify)

* |Routing maintenance — vehicles and other equtpment

Routine maintenance = other assets

Audlt 1ec<

Hifelof Transport, equipment. etc Bl e B

Bank Charges

Depreciation and amortisation

Salaries and wages °

23,203,064

11,595,012.50

Staff gratuity

Social security contribution

Other staff costs (Sreci )

P otal

28




County Government of Bungoma
Bungoma Municipality
Annual Report and Financial Statements for the year ended June 30, 2025

The Bungoma Municipality should indicate whether there are material adJustmg and non-.
adjusting events after the reportmg penod ‘ !

t) Currency | | . |
The financial statements are presented in Kenyat Shillings (Kshs.) and the values rounded off
to the nearest shilling. | | | o
3. Slgmficant judgments and sources of estimation uncertamty
The preparation of the Bungoma Municipality's financial statements in conformity with IPSAS
requires management to make judgments, estimates and assumptions that affect the reported o
amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities
at the end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that requlre a materlal ad justment to the carrying amount of the asset' :
or liability affected in future perlods ' |
State all judgements, estimates and assumptions made.
Estimates and assumptions. . _
The key assumptions concerning the future and other key sources of estimation uncertainty at
the reportmg date, that have a significant risk of causing a materlal adjustment to the carrylng
amounts of assets and liabilities within the next ﬁnanc1al year, are described below. The
Bungoma Mumcxpahty based its assumptions and estimates on parameters available when the
consolidated financial statements were prepared. However, existing circumstances and
assumptlons about future developments may change due to market changes or circumstances
arising beyond the control of the Bungoma Municipality. Such changes are reﬂected 1n the d
assumptions when they occur. - .
Useful lives and residual values _
The useful lives and residual values of assets are assessed using the following 1nd1cators t0
inform potential future use and value from disposal: .

i) The condition of the asset based on the assessment of experts employed by' the |

Bungoma Municipality.
ii) The nature of the asset, 1ts susceptlblllty and adaptablllty to changes in technology and
processes. ‘
iii) The nature of the processes in which the asset is deployed.
iv) Xvailaioility of funds to replace the asset. |

v) Changes in the market in relation to the asset.
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